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Iowa

While the U.S. leads the world in corn production, Iowa leads the U.S. Among the 36
million acres in Iowa, 31 million acres are farmed and 23 million acres farm either corn or
soybeans. This is why our research took place in Iowa – among some 66,000 corn farmers
and Iowa State University, nationally known for it’s agricultural expertise.
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Who wins the acreage battle?

With many agricultural commodities at or near record prices, the decision to plant corn, soybeans, cotton 
or wheat may play a pivotal part in the U.S. supply.  
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These tight ending stocks should keep prices high.  It just does not leave much room for 
any kind of production shortfall without driving prices higher.
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Chinese Corn Demand

With higher incomes and a growing middle class, China became a net importer of corn in
2010 for the first time in a decade. Since China is second in global production, this shows
the incredible demand they have for corn. If this trend continues, and it is estimated that it
will, it will only put more pressure on tight global supplies.
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The key driver for corn prices – beyond weather, “money printing” and other factors
driving up all agricultural commodities – is ethanol use. Corn for ethanol use has
soared from less than 500 million bushels in 1999 to 5000 million bushels in 2011.
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Food vs. Fuel

There is a great debate over Food vs. Fuel with valid
arguments on both sides. Food, in this case, is not necessarily
talking about the corn we eat at the dinner table. Corn is a key
input to many items throughout the grocery store -- Whether it
be feed for livestock or the high fructose corn syrup (HFCS)
that our sodas are packed with. In the U.S., we have enjoyed
falling food prices for years due to processed food made with
corn, among other things, that has been cheap. (Corn was
below $4 last year and now it’s above $7.50.) Therefore, we
see the rapid change now as extraordinary even though it is
not. The expensive corn we feed our cattle and chicken has
not yet really hit the meat case at your local supermarket, but
in time, it will. Since we are the global leader in corn
production, we have produced enough in the past to feed the
livestock that feeds our people cheaply and feed those in less-
developed countries. Now, we have to feed our cars, too.

2010 Percentage of Income Spent on Food
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